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DELIVER PROMPTLY TO THE HONORABLE ARTHUR F. BURNS 
FROM FEDERAL RESERVE BOARD 

PRICES OF TREASURY NOTES AND BONDS WERE LITTLE CHANGED TODAY 
AS THE MARKET ABSORBED A LARGE SALE OF TREASURY NOTES BY A 
FOREIGN CENTRAL BANK EXECUTED THROUGH THE DESK. BILL RATES 
WERE ALSO GENERALLY STEADY, WITH THE 3-MONTH BILL CLOSING ONE 
BASIS POINT HIGHER AT 7.90 PER CENT. FEDERAL FUNDS TRADED IN A 
9-3/4 TO 10 PERCENT RAGNE AND THE SYSTEM PROVIDED SOME $610 
MILLION OF RESERVES, MAINLY THROUGH REPURCHASE AGREEMENTS. 
STOCK PRICES CONTINUED TO MOVE HIGHER TODAY IN MODERATE 
TRADING. THE DOW JONES INDUSTRIALS ROSE 9.69 POINTS TO A LEVEL 
OF 856.09. 

SALES OF NEW DOMESTIC-TYPE CARS IN THE FIRST TEN DAYS OF JANUARY 
WERE AT AN ANNUAL RATE OF 7.4 MILLION UNITS, DOWN FROM THE 7.9 
MILLION RATE OF DECEMBER AND THE 10 MILLION RATE OF JANUARY 1973. 
BOOK VALUE OF BUSINESS INVENTORIES ROSE TO AN ANNUAL RATE OF 
$38 BILLION IN NOVEMBER, REFLECTING MAINLY A VERY SUBSTANTIAL 
INCREASE IN WHOLESALE AND RETAIL TRADE INVENTORIES. INVENTORY 
TO SALES RATIOS EDGED LOWER FOR MANUFACTURING BUT MOVED HIGHER 
FOR TRADE. THE NEW YORK STOCK EXCHANGE REPORTED THAT MARGIN 
CREDIT OUTSTANDING AT BROKERS AND DEALERS DROPPED $410 MILLION 
DURING DECEMBER TO A LEVEL OF $5,050 MILLION AT MONTH END. THE 
VOLUME OF MARGIN CREDIT OUTSTANDING AT THE END OF 1973 WAS 36 
PER CENT LOWER THAN THE YEAR EARLIER LEVEL OF $7,900 MILLION. 
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DIRECTOR OF THE DOMESTIC COUNCIL, TO BE ASSISTANT TO THE 
PRESIDENT FOR DOMESTIC AFFAIRS. A WHITE HOUSE SPOKESMAN SAID 
THIS APPOINTMENT WILT. MAKE MR. COLE THE PRINCIPAL DOMESTIC 
ADVISOR TOTHE PRESIDENT. 

GNP IN THE FOURTH QUARTER, ACCORDING TO THE COMMERCE 
DEPARTMENT PRELIMINARY ESTIMATE TO BE RELEASED THURSDAY OR 
FRIDAY, SHOWS A RISE OF $29.5 BILLION - $1/2 BILLION LARGER 
THAN THE STAFF ESTIMATE IN THE DECEMBER GREEN BOOK. REAL 
GNP ROSE AT A 1 .3 PERCENT ANNUAL RATE AND THE GNP DEFLATOR 
AT A 7.9 PERCENT RATE. THE COMMERCE ESTIMATES INDICATE A 
SLIGHTLY LARGER INCREASE IN INVENTORY INVESTMENT THAN THE STAFF 
HAD BEEN ANTICIPATING. 

THE DOLLAR DECLINED BY ROUGHTLY 3/4 PER CENT AGAINST CONTINENTAL 
CURRENCIES TODAY, WHILE APPRECIATING SOMEWHAT AGAINST STERLING 
AND THE CANADIAN DOLLAR. IT REMAINED VERY FIRM IN TOKYO WHERE THE 
BANK OF JAPAN MADE INTERVENTION SALES OF 300 YEN/DOLLAR. 

THE FRENCH FRANC REMAINED UNDER PRESSURE WITHIN THE SNAKE, 

AND THE BANK OF FRANCE SOLD SOME DOLLARS. OTHER CENTRAL BANK 
INTERVENTION INVOLVED PURCHASES OF FRANCS AGAINST MARKS AND 
SWEDISH DRONOR. 

THE GERMAN FEDERAL BANK ALSO SOLD DOLLARS TODAY, PARTLY OFF- 
SETTING ITS INTERVENTION PURCHASES OF FRENCH FRANCS. THE BANK 
OF ENGLAND INTERVENED EARLY IN THE DAY AS STERLING REACHED NEW 
LOWS. LATER IN THE DAY THE POUND TENDED TO RECOVER. 

EURO-DOLLAR INTEREST RATES WERE LITTLE CHANGED AFTER ALLOWANCE 
FOR TECHNICAL FACTORS. GOLD ROSE 75 CENTS TO $126.25. RUSH 
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